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« « A GREAT MARKET-TO-BE 





FOR AMERICA’S ENLARGED STEEL PRODUCTION 


) RING the last 5 vears. the annual 
steel making capacity of the United 
States nearly L4L- 


Q00.000 tons. or almost as much in size as 


has been increased 
the total of steel production facilities of 
Great Britain before the World 
War began. 

The aggregate capacity of the United 
States at the end of |O44 rated at 
95.505.280 tons a vear. The trade calceu- 
lates that the 
added during the 


marks the 


expansion, 


Second 


Was 


1.500.000 tons capacity 

econd half of last vean 
virtual conelusion of war-time 
How are these enormous production 
facilities to be kept emploved in’ peace 
time ? 

The Pacific 
keep the large 


Southern California in operation in order 


Coast community wants to 


new planis in Utah and 


to fill an expected increased demand for 
steel from the Rocky Vloun- 


| 
westward 


tains. This is considering domestic con- 
sumption, in the main. with prices estab- 
lished in accordance with plant proximity 
to consuming areas. The eastern trade 
looks to a heavy demand after the war for 
materials to be exported in the reconstruc- 
tion of much of Europe: but Europe's 
production resources. referring to those 
of England and France and Belgium par- 
ticularly. should be able to take up much 
of the slack when war manufacturing of 
products made of steel comes to an end, 

South America offers an active market. 
but Brazil and the Argentine have been 
Attention 
turns to the Far East as a likely outlet for 
large quantities of bridge material. rail- 


building plants during the war. 


road equipment, new building construe- 
American 
influence has been important for sufficient 


tion items in areas where the 
time to arouse an urge for modernization 


in territory which has never known rapid 


Steel Capacity Expansion since 1940 


January !,1940 


Bessamer and 
Crucible 
6,015,274 Tons 
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ElectricFurnace j 
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Open Hearth 
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January 1,1945 
5,877,800 Tons 





5 455,890 Tons 








84,171,590 Tons 











STEEL FACTS 


transportation and convenient. structures 
for business and homes. 

It is think that) many 
American business men have come to be- 
lieve more strongly since Pearl Harbor 
than in that America’s 
destiny will hereafter be tied closely in 
with that of China. Burma and some of 
the larger islands. 


reasonable to 


earlier years 


On a competitive basis, the mechanics 
ef the Japanese war indicate that not 
much will remain of Japanese steel plant- 
when the shooting and bombing end. It 
may be reasoned that 
importer of steel in connection with het 
own vast rebuilding of cities and the 
modernization of great industries: at least 


Russia will be an 


for some vears to come. 


Competition 
Competitively. it is not difficult’ to 
argue that when it comes to exports, Asia 
offers a strong appeal. and methods for 
financing sales abroad usually are worked 
out when-peace supplies an incentive for 
taking a long-range point of view: 


pro 
vided 


that an importing country’s re- 
sources and modes of government promise 
a stable situation. And many natural re- 
~ources of the Far East—oil. rubber. tin. 
quinine. to mention a few products 
in world-wide demand before the war and 
will be again. 

We will have the ships for far-flung 


trade after the seas grow peaceful. alone 


were 


with a greater body of sea-trained per- 
sonnel than in even the halevon days of 
the clipper ships. 

Details of the 
capacity of the 
points of interest 
Blast 
producing of pig 


immense steel making 
United States 


to layman as 


contain 
well as 
technician. furnace capacity for 
iron and ferro-alloys. 
according the the American Iron & Stee! 
Institute. at the opening of 1945 amounted 
to 67.313.890 
small decline from the tonnage reported 
on July 1. 1944, caused largely by the 


tons. This represented a 


(continued on page 8) 
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BACKGROUND MATERIAL FOR STUDY 
OF RAILROAD DIVIDENDS 


By William W. Craig 


we it comes to taking stock of 
the business prospect opened up 
for current inspection by the end of the 
war in Europe, the railroad industry 
offers material for special study. 

From one angle of approach. the rail- 
road outlook is surrounded by more 
realistic elements to be examined than 
is the case with the production and dis- 
tribution of peacetime merchandise. Most 
of the emphasis on business re-conver- 
~ion. whether it may proceed without 
disappointing repercussions upon em- 
ployment and = investment) or whether 
progress may be made with relative 
smoothness. has thus far been centered 
upon industries of production, Yet even 
a casual survey of business probabilities 
during the duration of the war with 
Japan shows that the railroads offer more 


tangible facets than other industry with’ 


which close analysis may be equipped. 
No one knows at this time how far 
the contracts held by individual indus- 
trial corporations. or by corporations 
gathered into industrial groups. will taper 
off during the remainder of 1945, Can- 
cellations of war orders already have 
occurred. others have been reduced: es- 
timates offered by J. A. Krug, chairman 
of the \ ar Production Board. foresee a 
decline of 60 per cent of arms produc- 
tion within the ensuing 14 or 15 months. 
but details of such contraction appear 
likely to be revealed piecemeal. and the 
experience after the German offensive 
into Belgium last December makes pos- 
sible quick alterations of armament 
schedules. 
Industrial production will remain 
greatly dependent upon events in the Far 
Eastern war. But. so far as the railroads 
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are pin-pointed for scrutiny. it may be 
assumed that the elimination of Germany 
from military schedules will still leave a 
heavy traflice movement from factory and 
farm to American seaports for the sup- 
plying of large military forces occupy- 
ing parts of Europe and for the feeding 
and rehabilitation of foreign populations. 
In fact, logic suggests the overseas move- 
ment from our shores of only a moder- 
ately decreased tonnage of eoods and 
materials. destined for Europe. for 
months after the transfer of strictly mili- 
tary) merchandise and arms shall be 
lessened. 


\ marked decline of traflie movement 


to and from military factories would. of 
































CASH DIVIDENDS AND YIELDS OF 20 RAILROAD COMMON STOCKS 
DURING WAR YEARS OF HEAVIEST TRAFFIC 


1943 1944. 
Issue Dividend Price May 4 Yield Dividend Price May 4 
Atchison. Topeka & Santa Fe Ry $6.00 5555 10.8% $6.00 6414 
Atlantic Coast Line F 3.00 ea 8.6 3.00 374 
Carolina. Clinehfield & Ohio 5.00 O41, ie 5.00 107 
Che sapeake & Ohio oe 3.50 15S at 3.50 Ley 
Cleve.. Cinn.. Chi, & St. Louis 10.00 12812 7.8 10.00 160 
Delaware & Hudson 17 28 
Erie BR... — : 1.00 16°. 6.1 1.00 11'3 
Nashville. Chatt. & St. Louis >.00 10'S pe ?.00 35 
N. Y¥. Central ’ 1.50 191, 7.8 1.50 1714 
Norfolk & Western 10.00 180% 5 3.9 10.00 195 
Northern Pacific 1.00 17s 5.8 1.00 15 
Pennsylvania amie ia yt 2.50 51 8.1 2.50 29 
Pitts.. Cinn.. Chic. & St. Louis 9.00 102}. 1.9 5.00 102 
Pitts... Fort Wavne & Chicago 7.00 16815 1.2 7.00 172 
Reading 1.00 21% 1.6 1.00 7, 
Southern Pacific 2.00 29". 6.8 2.50 28 
Southern 2.00 28", 7.0 275 2314 
Union Pacific 6.00 9? 6.5 6.00 10814 
Virginian 2.50 8 6.6 2.50 39 
Wheeling & Lake Erie L50 a7 2 7.8 3.00 6214 
Assuming same dividend as in 1943 and 1944. 


Esi. 1945 

Yield Dividend Price May 4 Yield 

9.3% $6.00 95°; 6.3% 
7.9 3.50 6854 5. 
4.7 5.00 13014 3.8 
7.8 3.50 51% 6.8 
6.3 10.00 191] 5.2 
1.00 498% 8.1 
8.7 *1.00 174s 5.8 
ae 2.00 14 1.5 
8.6 1.50 2634 5.6 
5.1 10.00 239 4.2 
6.7 1.00 271% 3.7 
8.6 2.50 39 6.4 
1.9 5.00 117 1.5 
1.] 7.00 185 3.8 
5.8 1.00 267% 3.7 
8.9 3.00 Its 6.5 
jh By 3.00 161, 6.5 
5.5 6.00 1281 1 ‘7 
6.4 2.50 16°; 5.3 
1.8 3.00 73% 1.1 





course, be felt in one department of rail 
traflie: but the overall picture indicates 
an important filling of the gap by neces- 
sitous movements of food for our mili- 
tary personnel and the stricken peoples 
abroad. At the same time. much larger 
armies in the Far East than presently 
overseas will necessitate an enlargement 
of trafhie 
those of the East which serve the Panama 


by rail to western ports and 


Canal. 

And in seeking to view the railroad 
panorama broadly, the researcher has 
reason to make allowance for the effect 
on domestic trafic of the gradual con- 
version to peacetime production which 
already is taking place. On the one side 
is to be seen probable extensive annul- 
ment of production solely for war pur- 
poses: on the other. the likelihood of 
substantial movements of raw materials 
and finished goods as production indus- 
tries able to convert quickly to peace 


do so as rapidly as opportunity offers. 


Compared Conjectures 

The extent of rail freight trafhe during 
the remainder of 1945 and on into 19-46 
is open to conjecture. but to a lesser ex- 
tent than the industrial prospect. This 
observation is not intended to direct. at- 
tention to the railroad business and 
railroad securities as media of invest- 
ment without reservation. It is offered 
for the purpose of stimulating research 
into the situation of the carriers and 
their outlook. It is obvious to students 
of railroad economics that heavy trafhe 
is not. by itself. a guarantor of railroad 


profits: especially in these days of rising 


9 


costs of operation and stiff taxes; 
especially, too. as changes in freight 
movements certain to develop now that 
the struggle with Germany is ended will 
affect trafic density over particular rail 
lines, thus affecting the operating ratios 
of individual properties. Research ap- 
plied to 


investment hinges upon. the 


performance of individual companies. 


Below the Surface 

Still. research into any industry begins 
with the examination of underlying de- 
velopments. If investment inquiry be 
aimed primarily at the position of tail 
bonds. much work at this time would be 
found unnecessary. In the bond market. 
itself, is to be found the product of 
studies made a year or 2 years ago: the 
decisions based in 1942 and 1943. on 
the improvement in railroad credit have 
seen many investments score capital gains 
of 10 to 40 per cent. The more timely 
examination of the rail situation just 
now would be pointed up toward rail 
stocks. and the focus of such investiga- 
tion would be dividend prospects. 

The accompanying table should be of 
aid to research among the Class I roads. 
In the list are stocks which 
renewed disbursements to stockholders 
after a lapse extending back to 1932. It 
will be noted that a number of dividends 


recently 


have been resumed too recently to permit 
the label of “regular quarterly.” or regu- 
lar anything, to be attached to them. 
The group has been subject to decidedly 
conservative controls — by management 
since the large war-time earnings began 


to roll up. and the temper of manage- 


ment. as revealed in statements from time 
to time, indicates that conservatism is 
likely to prevail long into the future. 
The Pennsylvania set a style years ago 
which several other roads have been 
following in regard to dividends—that 
is. by making payments semi-annually. 
The Pennsylvania has not missed making 
annual distributions since 1847, although 
there have been years in the interim 
when traffic results looked ill for con- 
Although quarterly 
payments may become accepted proce- 


tinued payments. 
dure for many carriers after a while, a 
fair assumption is that management will 
go slow even in creating a semblance of 
regularity of time-periods or amounts paid 
at any given date. A reason for cautious 
procedure along this line is the desire 
of management. in evidence since 1941, 
to reduce their “owed money” to man- 
ageable proportions in indifferent times 
as well as in active seasons. That much 
progress in debt and fixed charges’ 
shrinkages has been effected may be seen 
by reference to a few figures. 

The debt of Class I roads at the end 
of 1939 approximated $11.300,000,000 
and annual interest requirements was 
upward of $450.000,000. A number of 
well-rated carriers earned their charges 
by the slightest of margins between 1932 
and 1935; others formerly considered 
a cut above marginal lines in earning 
power, year in and year out. failed to 
cover their interest and some 30-odd 
properties had to go into reorganization. 
\ dark cloud naturally descended upon 
dividends. and railroading in general 


(continued on page 4) 
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By Charles A. O’Neil 





YERTAIN economic aspects of the 
(| public utility industry in war-time 
and as to its implications to post-war 
economics, are receiving less attention 
than they deserve among investors in 
securities. 

Generally, it is true that the operating 
companies are handling a tremendously 
increased amount of business arising 
from the war, with only moderately 
higher revenues and with no increase, or 
even slight decreases, in operating in- 
come. The reasons for this apparent para- 
dox are simple but too easily overlooked 
by the man in the street. and. looking 
ahead, they are significant of events in the 
post-war period, 

War restrictions have eliminated new 
household appliances and consequently 
minimized expansion of the utilities’ resi- 
dential business. Brownouts have cur- 
tailed sign lighting: shortages of mer- 
chandise have resulted in the closing of 
many gasoline stations, stores, etc.. so 
that in numerous instances there has been 


SOME OVERLOOKED FACTS 
OF PUBLIC UTILITY INDUSTRY 


a positive loss of commercial business. 
Now. residential and commercial sales 
carry the highest rate and highest profit 
margin for utility companies. On_ the 
other hand. industrial sales carry the low- 
est rate and smallest profit margin: and 
this latter classification accounts for the 
predominant part of the war-brought in- 


crease of business. 


Materials and Wages 

So far as expenses are concerned. there 
have been increases in materials and wage 
rates, but they do not bulk large. As a 
matter of fact. they are offset in good part 
by operating economies which the compa- 
nies have effected under the stress of wat 
in such categories as working personnel. 
use of plant facilities and the like. By far 
the greatest increase in cost has been in 
the shape of Federal income and excess 
profits taxes, 

Taking a broad view, it is clear that the 
public utility business has fared excep- 
tionally well in its ability to shoulder 





PHOTOS FROM CUS 


utterly abnormal war loads and. in spite 
of being a regulated industry, to maintain 
gross earnings under a = drastic war 
economy. 

\s a matter of business logic, it may 
be argued that the very nature of the in- 
dustry should bring benefits to it with the 
return of peace. True, there can be slight 
doubt but that industrial sales will recede 
rather sharply after the war ends. But 
that should comprise the public utilities 
only reconversion problem, Considerable 
significance is contained in that proba- 
bility: it has already been noted that in- 
dustrial sales of electric energy. gas and 
so on carry low revenue at a small profit 
margin. Consequently. the decline in 
sales should cause a considerably smaller 
decline in revenue and a hardly discerni- 
ble decrease of net profits. 

Moreover. the heavy income and excess 
profits taxes should absorb a large part of 
any such loss in net before taxes. At the 
same time. the ending of hostilities will 
open the road to the production of the 
merchandise of peace and thus bring 
about the opening of stores and gasoline 


stations-—or the re-opening of many now 








standing with cobwebs in their windows. 
as well as the restoration of sign illumi- 
nation and allied developments of a na- 
ture to enlarge commercial sales of public 
utilitv services. 


alk 


wile and vou find that home gadgets re- 


with anv householder or house- 


quiring electricity or gas should be among 
the first popular merchandise items to be 
produced in quantity and sold) rapidly. 
Lhe prospect promotes another logical 
pre-View of litthe considered public utility 
househol|! 


possibilities. The service of 


equipment brings the utility companies 
the highest rate and the largest profit 
marein. Recovery in these brackets of 
only a fraction of the sales lost in the in- 


dustrial classification would sustain oper- 


revenues and net income on an 


keel. 


The forces referred lo in the foregoing 


even 


have. in the opinion of close analyst= of 


public utilities. a lone way to go in that 


their natural expansion has been prae- 
tically prohibited for * vears, Ion e@X- 
ample. revenue of electric companies 


through sales to residential units in- 
creased nearly LO per cent annually in the 
> vears ended with LOW. but only about 

annually since that vear. 
Should the backlog of residential demand 


he auemented by a building boom. which 


5 per cent 


is eXpected in many quarters. the utility 
expansion of sales would be proportion 
ately increased. 

It might be argued that at that time the 
public utilities would be faced with highe: 
costs and taxes. Obviously. it is impossi- 
ble to prove either side of the question, 
the effect: of 
depressants would be combined is illogi- 


but to expect that these 2 
cal because they tend to offset each other. 
Perhaps the best answer is that the public 
utility industry faced the same problem 
in greatly aggravated form when the 
Lnited States entered a war economy. and 
came through expected tribulations with 
earnings little affected. With a post-war 
restoration of normal business. the indus- 
try will be in a better position to meet 
uncertainties, 


Under 


cedure. there is a distinct connection be- 


public utility. regulatory pro- 
tween property value and earning power, 
Regulatory commissions determine earn- 
ings directly from base rate (which is al- 
most wholly property value) and rate of 
the addi- 


proper operating expenses, de- 


return. and rates indirectly by 
tion of 
preciation, taxes. ete. Therefore. an in- 


vestment utility 


approach to common 
stocks must sive due regard to the asset 
value behind them for rate-making pur- 
Obviously. this determination can- 


poses. 


not be short of a com- 
there 


sufficient findings to indicate generally the 


made accurately 
mission finding. But have been 
method used by the authorities. 

It may be calculated by study of repre- 
sentative companies that stocks of a num- 
ber of first-grade operating companies are 
currently selling at or below their prob 
able base-rate value. 

This observation. which is by no means 
intended as a composite testimonial to 
utility 


public 


operating company 


naturally 2 subjects for 


equi- 
ties. introduces 
the attention of investors. First. a subject 
of research to determine which utilities 
afford likely media for capital gains 

a theme warranting close study. indeed. 
vardsticks of 


emploved differ widely from those used 


inasmuch as value to be 
to measure industrial company probabili- 
lies during the coming transition period: 
and. se ond, the subject of present vields 


on funds invested in industrial equities. 


Some Statistics 

Phis tabulation presents statistics of a 
few long-established properties which are 
widely Known in the investment field. The 
companies have been selected solely for 
illustrating the 


purposes ol foregoing 


comment and are not intended as com- 


mendations for purchase or sale: 


Per Share 
Earnings Div Recent Yield 
1944 1944 Price °o 
Amer. Gas & Elec. $2.32 $1.80 34H, 5.19 
Boston Edison ue 2 00 aa 5.05 
(Common. Edison 1.78 1.40 ; 15 
Consol. Edison 1.70 1.60 28" §.55 
North American 1.69 1.36* 24 5.65) 
Pac. Gas & Elec. 218 200 3 5.25 
Sou. Cal. Edison L.67 L.50 0) 5.00 

| resently in P Gas & EI 


The exhibit discloses vields somewhat 
than the stocks of a 


array of concerns are 


higher common 


broad industrial 
returning under present-day conditions. 
The aim of this article. however. is to 
direct attention less to current vields on 
anv. cross-section of public utility stocks 
than to absorbing research into probabil- 
ities of the post-war business and asset 
position of the entire industry. 





Statistical and other 


regard 


factual infor- 
securities re- 
EXCHANGI 


mation ing any 


ferred to in Tut has been 
obtained from sources deemed to be 
reliable but THe 
no responsibility for its accuracy or 


Veither 


tion nor any reference to any particu- 


EXCHANGE assumes 


completeness. such informa- 


lar securities is intended to be or 
should be considered as in anv way a 
recommendation for the purchase, sale 
or retention of anv such securities. 











Background of Rail 
Dividend Setting 
(continued from page 2) 
(excepting the more powerful proper- 
lies) receded into its poorest credit rating 
since the reorganization period of the 
8890's. 
LOFL. 


reduced 


By the end of 
debt) had 
ments and purchases in the open market. 
$2.300.000.000. or about 20 


per cent. Although fixed charges did not 


howevet * rail 


been through retire- 


by some 
recede by so large a percentage in the 
5 vears. numerous refunding operations 
in LOLL brought them down substantially 
in a movement which has gained notable 
momentum this vear. For example: rail- 
April. 
vear amounted to a pat 
$0637.300.000. 


road financing from January. to 
inclusive. this 
of more than including 
~everal equipment trust issues. compared 
with 3622.770.000 during all of JOU 
and $152.436.000 in all of 1943! 

Some of the more sizable “pieces ol 
financing last month may be recounted 
for the sake of emphasis: 

858.000.0000 for the New York. Chi- 
& St. Louis: S60.000.000° for the 


Vireinian: S73.900.000 for the Erie and 


cago 


$5 1.000.000 for the Chicago & North- 
western. The coupon rate was rather 
eenerally Z per cent. o1 in the close 


that 
per cent cost of long-term funds. less 


neighborhood of fieure. and a 3 
than that in particular instances. stand= 


as an amazing demonstration of — rail 
credit which is taking advantage of con- 
they stand in_ the 


ditions as money 


market, 


Scaling Down 
The 


cludes the 


reduction of debt, as cited. in- 


obligations of reorganized 
properties which have been subjected to 
heavy sealing down of the pre-1930  bor- 
rowed money structures. Reorganizations 
1939 


eainers because of a fortunate combina- 


completed — since have been the 


tion of circumstances for the carriers 


and of circumstances. too. which 
could easily have been less favorable to 
holders of scaled-down securities who 
received new issues in their place. The 
reference is to the continuing high level 
of trafic. both freight and passenger. 
War business acted to maintain earnings 
at extraordinary totals for certain  re- 
organized carriers, whereas the applica- 
tion of rejuvenation plans a few years 
earlier would have seen the setting quite 


(continued on page 6) 
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Sampled Common Stock Yields 
Emphasize Low Returns 


“tik course of stocks listed on the 
‘| New York Stock Exchange in these 
\ imes imparts a practical interest to 
the trends of dividend yields through 
d nds and of capital gains. A’ plain 
resentation of pertinent. statisties and 
eenoral comment about them would offer 

ommendation of either way to em- 
p capital . . . to attain a realized 
seek an 


pital through the ownership of equi- 


income or to enhancement of 
ties. Hence. the table on this page. which 
ix included as a refresher of information 
ibout the tendency of dividend vields 
over a little more than a year. 
The stocks are hand-picked, some be- 
high-priced. others standing above 
listed stock 
prices. and a number being moderately 


the average of common 
priced, The entire group of issues has 
paid dividends yearly for at least 43 
years, 

select dividend- 


difficult to 
inasmuch as the 


It is not 


paving issues. cereal 


majority of listed equities have been 
making a return to their owners through- 
out the period of war-stimulated business. 
But the table issues were arranged as 
representative of a dozen or more lines 
of industry producing goods or mate- 
rials enjoying a broad popular demand 
under conditions of peace. The single 
railroad and_ the public 
utility stock were included to widen the 


scope of study in the dividend field. 


issue single 


Notable Low Level 


It has been many years since an ex- 
hibit of common stocks of any general 
classification has revealed so low an array 
dividends. 
would be made for the most depressed 
vears of the 1930°s when a host of equi- 
ties paid no dividends at all.) The first 
impression which the column of vields 
imparts to the eye is that only 2 of the 
25 equities of the table returned as much 
as 3 per cent at the prices of April 30. 
1945. and the dividends paid in 1944. 
\lmost 


of vields from (Exception 


as significant. however. is the 
column of last year’s dividends which 
reveals that only 3 of the 25 were as 
large as $5 for the year, while only & 
of the 25 amounted to $3 or more. 
During the years of swollen business 
during World War I. it will be recalled. 
dividend payments of 85 to $7 a year 
were industrial 


commonplace among 


stocks. also many of 


the railroads. Comparisons of dividends 


company amone 


of the 2 war periods lose much of theit 


value when it is considered that corpo- 





CURRENT YIELDS ON 25 LISTED 
COMMON STOCKS 








1944 4 30 45 
Dividend Price Yield 
(dollars per dollars per (%o) 
Issue share) share 

Acme Steel. .... ; 41.2% 
Albany and Susq. ROR... 3.6 
Amer. Brake Shoe.. 3.0 
Beech Nut) Packing t.4 
Bon Ami Co. “A™ 1.2 
Bristol-Myers 3.7 
Thain Belt... ....: ; 10 
Cream of Wheat... 5.5 
Diamond Matech........ 1.0 
Eastman Kodak... .. 2.7 
Electrie Stor. Bat... . 1.0 
General Eleetrice... . 3.2 
oe a OU ae 3.2 
*kensack Water..... 1.1 
Kroger Grocery & : 1.6 
National Biseuit....... t.7 
Parke. Davis & Co..... 1.2 
Chas. Pfizer & Co.. 2.8 
Pullman’ Ine... .... 5.5 
R. J. Reynolds Tob 3.9 
Standard Brands... . 3.0 
Standard O81 €N. J.) 1.0 
Cnited Fruit... 002 3.2 
West Va. Pulp & Paper. 1.3 
Vale & Towme....6...5 25 





Based on nember of shares listed after 3-for-! split-up 





rate stock capitalizations experienced a 
tremendous growth subsequent to 1918. 
as enlarged assets were capitalized and 
share issues were increased abreast of 
the rise of earning power in the 1920's. 
Were of the tabled 
he adjusted back to the 
1918. 
would be substantially larger than the 


cash disbursements of World War I. 


Dividends act. 


dividends to 
stock 


the equivalent 


many 
issues 


extant in figures 


however, to establish 
only part of the rate of vield which a 
stock invested in it 
only half of it. in fact. The other 


half is based upon price. In the 


returns on money 
vear 
ended with April 30. 1945. price was 
the weightier half in shaping vields. To 
illustrate position of averages 

The Dow. Jones & Co. industrial stock 
April 30. 1944. 
On the same date this vear, the 
Dur- 


ing the 12 months, therefore. the general 


average on stood at 
136.23. 


average closed the day at 165.44. 


price front of industrial issues on the 
New York Stock Exchange advanced a 
than 21 per cent. As the 
dividend figures of 1944 were fixed quan- 


shade more 
tities in vield calculations based upon 


them. while prices were mobile and 


tendine upward—vields receded during 
the 12 months until on April 30) last 
they were what the table shows. 


All this is elementary to experienced 


investors but worth reviewine in 


eoine 
on to the other side of the picture which 
prices. have 
the vields 


dividends 


cash vields 
Were some of 


to be figured on the basis of 


dividends and 


heen painting. 


paid or declared thus far since January 


1. 1945, employing the prices of \pril 
30. individual results would be a trifle 
higher than those of the vield) column. 


Contrasting dividend 
first half of JO41 
declared for the 


payments ol the 
with those paid on 
O45 
taken 


corresponding 
period. these increases would be 


Into account: 


Increases of Late 

Wheat from 75 cents to 
GO cents: Eastman Kodak from 82.50 to 
$3.50: General 
Standard 


OU cents: 


Cream of 


Klectric. TO cents to 75 

Brands. S50) cents to 
United Fruit. 81.50 to 82: West 
Virginia Pulp & Paper. 35. cents to 40 
of Chas. Pfizer & Co.. in- 


a possible increased return 


cents: 


cents. In case 


dications of 
to holders of the old stock appeared on 
May | this vear in a 3-for-l split-up of 
the stock, 

For most of the representative stocks 
of the tabulation. continuance of going 
rates are all that was revealed on April 
30: so a logical emphasis may be trans- 
ferred from the matter of cash dividends 
Stull. the dividend  in- 


have 


to capital gains. 


creases which occurred this) vear 


naturally arouse expectations of others 
in cases where earnings are known to 
show sizable margins over the payments 
made in LOFE It is alwavs a moot ques- 
tion whether the prices of equities are 
affected bv 


whether 


more dividends than” by 


earnings. distributed or not. 


Experienced managers of capital in 
securities are probably more influenced 
by a trend of earnings than by dividends 
actually being paid. perhaps more than 
by results which a trend of earnings may 
seem to warrant for the future. 

\ question which the researcher of in- 
vestment values. aiming at the manage- 
ment of money in securities. is required 
to consider is this: should dividend rates 
and earnings behind them currently be 
held as more important than the prob- 
lematical dividends and earnings of the 
earlier re-adjust- 


stages of — post-war 


ments? If weight may be accredited to 
such future probabilities. an additional 
question is. have the latter already been 
anticipated in large part by a 2] per cent 


(continued on page 6) 








Background Material for Current Study 


of Railroad Dividends 


(continued 
different. At the same time. besides facili- 
tating further adjustments of debt. large 
earnings have enabled most systems to 
build up substantial additional working 
capital 
pleted. 

Experience of the Chicago & North- 


western 


since reorganization 


Was COrnN- 


offers a case in point. although 
it could not reasonably be 
f the altered 
reorganized lines in eeneral. The road s 
date June |. 1944. 


the revamping procedure scaling heavily 


offered as all 


illustration « situation of 


reorganization was 


downward the pre-reorganization debt of 
$306.209.000, In the subsequent — six 
further reduction occurred: 


=5. 4.000.000 


months. 
later the 


bonds. bearing 4 per 


first mortgage 
interest. 
The 
operations have brought the debt down 
to SITLOLO.000, 


cent were 


refunded into 3 per cents. Various 


fixed interest 


charges of no more than $2.546.000 and 


with 


contingent interest) on equipment trust 
certificates and other short-term = obliga- 
S4.034.000. in) contrast 

with net income of $16,108,000 in 1O44. 
The recent 373.900.000 refunding by 
the Erie 
charges at less than $5.000.000 a vear. 
with — this bringing 
about an annual saving of S700.000 over 


the 50-vear life of the 


tions of about 


Railroad set the svstem’s fixed 


single transaction 


new issue. Re- 
which = successfully 
traflic tide of the 
1930°s without running into embarrass- 
their debts. the Atchison. To- 
peka & Santa Fe scored a net reduction 


ferring to carriers 


breasted the reverse 


ment ovet 
of $27.055.000 in its obligations during 
1044. bringing the aggregate debt of this 
Vast system $243.660.000. The 
New York Central. decidedly debt) bur- 
dened for effected a net 
$3.4.000.000° last 


obligations in the 


down. to 


many vears. 


reduction of vear: ag- 
eregate public's 
ownership at the close of LOLL were S858.- 
OOO.000, a removed 
from the S967.868.000 as of the end of 
1939, 


figure considerably 


The railroad record of shrunken debt 


through retirements and of lessened fixed 
charges by means of retirements and _ re- 
funding operations may be carried much 
further by the researcher. The foregoing 


are merely random exhibits: and the 


movement appears as yet only to be in 


mid-stream, Further refunding transac- 


tions are under negotiation between roads 
to be 


and bond distributors. largely car- 


fron 


page 4) 


ried through after the Seventh War Loan 
is out of the way. So long as earnings 
remain large, the transportation industry 
by rail may. in the opinion of close ob- 
servers of trends, be expected to continue 
cutting down debt. with one consequence 
of which funded se- 
curities are already uncomfortably aware. 


many investors in 


Disturbed Plans 
\ bond 


interest 


rate ol 
disturbance of 


refunded at a lower 


means a some 
program. A bond called for 
payment. or bought by the issuer in the 


market. 


investor's 


open requires a re-investment 
of the proceeds by the investor whose 
hond is paid off. The available supply 
of rail bonds has declined extensively 
during the war-period; for example. on 
March 31. 1945. the 
listed on the 


xchange was 463 


number of bond 
New York Stock 
with an aggregate 
par of $9,001.198.052. On December 31. 
1942. the listed 
537 with a par of $10.130.671.000. 


Issues 


number of issues Was 

Thus, in 2! years. bonds in the trad- 
ing list have been reduced 
$1.100.000.000. or in 


more than 


excess of 1] per 
cent. As more rail reorganization plans 
eo into effect. additional shrinkage of the 
available supply of bonds—by no means 
all of a recognized investment character 

may be looked for. This probability. 
of itself. 
dividend 


induces research into railroad 


prospects on the 
who 


part of in- 


vestors have been 


inclined 
toward rail transportation as a medium 


long 


of investment. 

The substance of which dividends are 
made promotes the exercise of caution in 
these times, as may be evidenced by the 
recitation of 
during the 


rail net 
period of 


certain earnings 
swollen traffic. 
Whatever may be the resilience of rail- 
road transportation when war produc- 
tion falls extensively and the traffic of 
peace production begins to take up the 
slack. it stands to that profits 
fluctuate. An would need 
to be optimistic, indeed. to envision such 


reason 
will observer 
earnings as these during the transition 
interval: Chicago & Northwestern $24.53 


per common share in 1942: $21.30 in 
1943: $12.95 in 1944. Or Colorado & 


Southern, earning on its first preferred 


(including consolidated profits of its 
wholly owned subsidiaries): $50.94 a 


share in 1942. $60.93 in 1943 and $49.80 


in 1944. These results are taken at ran- 
dom from a wide exhibit of large earn- 
ings in the big war-time vears. 

On the more seasoned side could be 
considered Chesapeake & Ohio which for 
the 13 vears from 1932 to 1944 inclu-ive 
had annual earnings of $4.05 a share. 
Such a period of good and bad years 
imparts an aura of stability to a mem- 
ber of an industry which has frequently 
been marked by great fluctuations of 
profits. Or Union Pacific. earning S17 
for the last 5 
that 
plateau in many years. Roads in the area 


a share on the average 


vears. has seldom receded from 
between these examples of “flush” earn- 
ings and steady-going operating profits 


present a field for meticulous study. 


Elements of Research 
The material for study comprises. (1) 
progress in debt reduction which differs 
individual roads: 


considerably among 


(2) progress in reduction of — fixed 
charges. which. where it occurs on a 
substantial earnings for 


working capital. reserves and dividends: 


basis, frees 
(3) analyses of traffic density of individ- 
ual properties and the probabilities of 
traflic growth or decline with the ending 
of hostilities in Europe: (4) the matter 
of war-time maintenance of rolling stock 
and roadbed; (5) the position of cash 
working capital for the period of indus- 
trial 


re-conversion and afterward. 


The table on page 2 throws light 
on going dividends of selected com- 


panies. along with their recent progress 
in making returns to stockholders, The 
statistics at least afford a background 
for the projection of individual studies 
economics. 


into railroad 





Yields and Prices 


(continued from page 5) 


advance of the average of industrial stock 
prices? 

Such questions, as investors are well 
aware, are not answered by generalities 
or sweeping assumptions. A glance at 
the tabled stocks shows that some vields 
there presented are in keeping with credit 
rates. others are lower. a few higher. 
The elements to be taken into account. 
besides dividends and present earnings. 
involve corporate liquid and fixed assets. 
the character of corporate business and 
management. and care in seeking to in- 
terpret the prices of individual stocks in 
terms of the post-war outlook for indi- 
vidual corporations. 
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* * * 


What Happened Elsewhere Did Not 
Happen Here ! 


A Victory’s Won, The Task’s Half Done! * ~* * 


Buy Bonds of the 7th War Loan to Hasten V-J Day 


Victory Action of 
Stocks Depicts 
Repeated Pattern 


O what extent are stock market emo- 
tions translated into price action 


when peace arrives after a great war? 
The tabular exhibit replies to the ques- 
tion by presenting a pattern, Fifteen rep- 
resentative stocks on the New York Stock 
Exchange show that a small rally oc- 
curred immediately after definite news of 
victory for the Allied Nations was re- 
ceived... to be followed next day by a 
slightly larger decline. If anything. the 
table indicates greater calm as World 
War Il ended in Europe than in the days 
surrounding news of the World War | 
\rmistice. But not much variation existed 
between the immediate price changes. 
The first column of percentages dis- 
closes the percentages of rally from the 





lowest prices of the day preceding Armis- 
tice Day to the high of the day after 
Armistice Day, The second column of per- 
centages shows the extent of reaction 
from the lows of the day before Armistice 
Jay to lows of the second day following. 
The 1945 percentages are calculated the 
same way. based on receipt of the general 


German surrender news on May 7. al- 
though the announcement did not come 
until later, 

Prices made a better showing of stabil- 
ity this year than they did 27 years be- 
fore. A probable explanation: ending of the 
European phase of the conflict left anothei 
phase to be completed in the Far East. 


MARKET TRENDS ON NEWS OF PEACE 


1918 1945 
°o Change °o Change °%o Change °o Change 
High To High From Low High To High From Low 
ISSUE 112718 oh 2 88 of 11.9718 57°45 57°45 of 5 5 ‘45 
Atchison, Topeka & Santa Fe gg, 8 1.0 96 O38 Zl 
Atlanta Coast Line R. R. 108 9 6815 10.7 1.1 
Chesapeake & Ohio 62°. Al) ae 51%4 Bes O05 
New York Central 84°. 0 2.0 26%s 2.4 1.4 
Pennsylvania R. R. 50'x a) 1.3 391 1.0 0.3 
Allis Chalmers 29 8 3.1 191, 2.6 1.0 
American Tel. & Tel. 1081, ).2 0.7 165°s 0.2 
Anaconda 73° 1.6 18 ; 0.7 0.4 
Columbia Gas & Elec. LL", 7 1.3 51a 2. 
General Electric 157 2.9 14 0.6 0.6 
General Motors 35 ‘3 3.8 70! +O.7 0.2 
Inter. Nickel 35 a 3.2 34 2.6 1.9 
lL. S. Rubber 75% 8 22 601, 1.9 
UL. S. Steel 102°. 2 4.2 6876 0.7 | 
Westinghouse Elec. & Mig. 15°, A 1.9 34). 0 ).} 








Investment Company Portfolio 


Changes in First Quarter 


interesting shifts of 


the 30 


stock hold- 


largest 


— 
>. 


Ines alone broadly 


diversified investment 
the first 


significant 


companies — o0c- 
this 


( hanges are 


curred during quarter of 


vear. and more 
seen When the companies position as of 
March 31 last is compared with that of 
September 10. LOL, 

Phe tabular matter ou this page. along 
with comment. is derived from periodi« 
studies made by the National Association 


of Investment which notes 
that the 


account 


Companies. 


eroup of taken into 
had total 


<1 .096.000.000. o1 approximately 30 pe 


conceris 
assets in excess of 


cent of the assets of such companies on 
March 31 this vear. 

Although the table of 20 
stocks held on March 3b by 
number of companies does not include 
Chesapeake & Ohio. this issue was well 


COMMON 


the lare 


rest 


up among the ratings of 50° companies 
the only rail equity to be among 
the leading holdings. Durine the first 


1915 quarter more than 51.000 C. & O. 
shares were bought by 6 companies and 
the stock was sold out of port- 
folios. Total C. & O. stock. held among 
13 funds at the quarter's end. amounted 
to 137.080 


none ol 


shares. 
Oil producing and = refining company 
shares 


9 
the 3 


houeht on balance durine 
the first 


than a vear that sales did not predomi- 


were 


months. time in more 


nate in this group, The largest increases 


eccurred in’ Phillips Petroleum — and 
Standard Oil «N. J.). Some portfolios 
were enlarged in case of Socony-Vacuum 
and Continental Oil holdings. Holdings 
of Montgomery Ward were increased. 
also. those in) steel) stocks. notably in 
Bethlehem. U.S. Steel. Republic and 
Youngstown Sheet & Tube. 


Three or more investment companies 
the stocks at 


the same time that none of the 30 funds 


were sellers of following 
were buyers. the combined quantities of 
shares disposed of being given: Pepsi- 
Cola. 31.200; Great Northern, preferred. 
12.000: Borg-Warner. 14.200: General 
Motors. 2.800: Klectric, 2.000: 
Kroger Grocery, 13.700. National Dairy 
Products. 12.400. Paramount Pictures 
stock to the extent of 21.000 shares was 


General 


bought coincident with sales of 13.000 
shares by 2 other companies. Canada 


Drv 


ment 


stock was purchased by 3) invest- 


funds to the amount of 8.100. while 


3.700 shares were sold by 2 others. Three 
funds bought 27.600 shares of Socony- 


Vacuum Oi§l, L.OO0 


while shares were 


let go by companies. The foregoing 
refers to transactions in the March. 19-45. 
quarter, 


Four investment 


boueht 
10.000 shares of Standard Brands. while 
3.500 shares were let out of portfolio 
2 companies. Bethlehem Steel 
Steel found with -} and 
> companies. respectively. 15.900 shares 


and 20.100 shares being purchased and 


if 


compantes 


hy and 


Republic 


favor 


hone disposed of by anv of the 30 com- 
panies, 


Public Utility Leads 

North Co. stock 
at the top of the column of issues meet- 
ing the approval of the largest number 


of investment companies. as it had been 
lor 


\merican remained 


a long time past. clinching its hold 
by the addition of 36.000 shares since 
September 30. 1944. Partisans of in- 
dustrial stocks for portfolio holdings may 
he somewhat perplexed to see a public 
utility the bell- 
wether of portfolio management, but not 


equity going alone as 
more so than railroad partisans because 
rail equities are as 
marked attention. 


vet receiving no 


Referring to the table below. whic!, 
as already noted, compares March °3|. 
1945 with September 30. 1944. the 4 
“most popular” were the same on both 
dates. Six months prior to March 31 last. 
however. International Nickel stood fifth 
and Chrysler sixth. Whereas Gulf Oi] 
stood in twelfth place on March 31, it 
was in twentieth place on Septembe: 
1} O44, 

The statistics do not necessarily record 
current = fund 


> 
(} 
ye, 


management — opinion: 
changes are constantly going on amone 
portfolios. The 50 stocks most widely held 
on March 31. only 
SL per cent of the total assets of the 30 
funds comprised in the study. 


1945. accounted for 


Asia...and Steel 


(continued from inside cover) 


abandonment of certain furnaces ne 
longer considered economical to operate. 
The present capacity. however. is 11.600. 
OOO tons greater than in 1940, 

Open hearth capacity was rated at 
O4.171.590 tons on January | this vear. a 
rise of nearly 1.600.000 tons since July 1. 
lO44, Electric furnace capacity increased 
63.740 tons from the middle of 1944 to 
the end of that vear. with latest facilities 
fieured at 5.455.890 tons. 

The capacity of steel was 
reduced slightly during 1944. now being 
calculated as 5.874.000 the 


same as in 1940. 


> 
Bessemer 


tons. about 


20 COMMON STOCKS MOST WIDELY HELD BY INVESTMENT 
COMPANIES ON MARCH 31, 1945 


No. of Funds 


No. of 
Holding Shares Held 
23 North American Co. 1.292.200 
2 Standard Oil (N. J.) 209.200 
20) Montgomery Ward 291.200 
19 General Motors 190.100 
19 Deere & Company 203.100 
8 Socony-Vacuum Oil 548.300 
18 Inter, Nickel 211.700 
8 Kennecott ¢ oppel 175.200 
7 Chrysler ¢ orp. 143.000 
17 EB. L. du Pont 64.100 
16 Sears. Roebuck 126.800 
16 Gulf Oil 185.400 
16 Amer. Gas & Electric 284.550 
16 Union Carbide & Carbon 99.100 
16 General Electric 175.900 
16 Paramount Pictures 203.100 
16 Pacific Gas & Elec. 69.198 
15 Texas Company 81.600 
15 United States Rubber 121.300 
14 Westinghouse Elec. 92.400 
N s the date giv 


+ of Out- 

Market Value standing No. Shares Held 
of Shares Held Stock Held Sept. 30, 1944 
$27,620,775 15.1 1.328.600 
12.133.600 0.8 208.100 
15.688.400 5.6 271.400 
12.142.638 O04 189,800 
8.047.838 6.8 229 600 
8.498.650 1.8 566.700 

6.774.400 LS % 

6.526.200 1.6 191.500 
13.906.750 mB 142.700 
10.159.850 0.6 58.200 
12.997.000 22 128.200 
10.011.600 2.0 88.800 
9.212.306 6.3 286.350 


8.262.163 1.1 97,600 


7.079.975 0.6 180.200 
5.813.738 5.4 vz 
2.465.179 1.1 

9.352.400 1.6 186.800 
6.610.850 6.9 117.100 
6.523.800 1.7 . 





itn 


F oreign Bond Listings Improve 


( 'ONSIDERING the improvement of 
4 what might be called international 
ernment credit during the last mo- 


tous 12 months, it is not surprising 


to find that as of April 30 this vear the 
average price of foreign government 
honds listed on the New York Stock 
bvchange stood at 75.20. against 67.8 on 


tt same date of 1944. Moreover. the 
\pril 30 average this year was nearly 
points above the average of January 


In such statistics is presented some of 
the effect of the sweep of United Nations’ 
rms across the Continent of Europe 
which. following the non-success of the 
Nazi counter-attack in Belgium of last 


December, saw every day from February 
1 onward add new colors to the growing 
picture of world peace. 

Several of the bond issues of nations 
now liberated from the German tvranny 
are included in the Stock Exchange 
roster: but the heralds of global ordet 
to follow vast disorder were noted. too. 
by buyers of the bonds of countries not 
directly affected by war. 

Another feature of the comparisons in 
the table below is disclosed in 3 months’ 
advances of price among particular cor- 
porate groups. An average price of 95,21 
for approximately $9.000,000.000 — pan 
value of railroad bonds reveals the im- 


provement of general rail credit. Not so 





lone ago the average of this roster was 
in the 70's: a vear ago (April 30. 1944) 
it was no higher than 81.77. Many 
eroups. as study of the table shows. did 
not improve their price position sub- 
stantially during the 12) months an 
exhibit hardly surprising. | inasmuch 
as the period of low money rates sup- 
plementing a general supply of well- 
considered funded issues smaller than in- 
vestors liked to see. had brought rising 
prices since 1939, 

Available listed) bonds continued to 
shrink in number, the total of issues re- 
ceding from 1.074 to 1.040. On Janu- 
arv 31. 1944. the number was 1.09]. It 
remains to be seen whether the wave ol 
refundings which began to gather mo- 
mentum early this vear will tend to reduce 


(Continued on page ie) 


12 MONTHS' CHANGES IN STATISTICS OF BONDS LISTED ON THE 
NEW YORK STOCK EXCHANGE — BY MAJOR GROUPS 


Group 


U.S. GOWT (Incl. N. Y. State. Cities. ete.) 


U. S. COMPANIES: 


Amusement 

Automobile 

Doreme «§ 2 6 bus os % 
Business & Office Equipment 
Chemical ae ate ‘ 
Electrical Equipment 
Financial ae? 

Food . . 

Land & Realty ‘ 
Machinery & Metals 

Mining (excluding iron) 
Paper & Publishing 
Petroleum 

Railroad ae 
Retail Merchandising 
Rubber ; 

Shipping Services 

Steel. Iron & Coke 

Textiles 

Tobaceo 


UTILITIES: 
Gas & Electric (Operating) 
Gas & Electric (Holding) . 
Communications : 
Miscellaneous Utilities 
U. S. COMPANIES OPERATING 
MISCELLANEOUS BUSINESSES 
TOTAL U. S. COMPANIES 
FOREIGN GOVERNMENT 
FOREIGN COMPANIES 
ALL LISTED BONDS 


Number of bond issues listed April 30. 1945—1.040 


1s of April 30. 1945 


Wht Val. tv. Price 
898.335.011.120 104.29 
7.593.750 101.25 
5.930.500 102.25 
6.097.440 103.63 
14.722.560 106.50 
$2.303.250 104.20 
20.600.000 103.00 
12.326.139 103.21 
234.456.963 105.43 
13.119.150 79.80 
2 4.132.797 102.28 
75.5601.619 95.93 
32.129.043 104.8 
629.342.462 104.28 
8.556.478.171 95.21 
7.236.995 99,92 
67.550.470 103.85 
21.477.591 101.16 
327.165.389 105.13 
35.317.670 103.00 
257.293.791 105.21 
2.927.478.877 107.69 
60,291.086 107.82 
1.099.633.325 112.14 
108.891.718 79.59 
ABROAD 160.849.721 93.38 
2 4.265.000 105.50 
114.802.245.777 99.56 
1.163.549.658 75.20 
679.237.6088 95.36 
$115.280.044.243 103.10 





is of April 30. 1944 


Wht Val, fr. Price 
878.511.722.966 103.22 
7.809.000 102.75 
13.313.500 101.63 
15.937.500 106.25 
17.205.750 102.8 
20.300.000 101.50 
18.604.865 103.05 
264.936.923 106.23 
12.048.270 91.56 
36.22 1.83 102.23 
91.965.193 70.40 
3.592.142 103.43 
628.983 .958 103.82 
7.942.239.451 81.77 
13.035.983 OLAS 
70.701.421 104.19 
18.431.775 86.61 
183.095.709 102.58 
36.312.500 103.75 
172.938.8415 105.47 
3.214.915.688 108.62 
60.093.250 107.36 
1.168.707.388 111.27 
102.047.9996 70.63 
145.440.0067 81.93 
31.149.780 105.49 
14.680.029.085 91.07 
1.362.668.879 67.86 
750.897.1145 91.09 
$95.305.318.075 100.31 


Number of bond issues listed April 30. 1944 1.074 














Great Expansion of Commercial Flying 
Forecast in Pre-View of Capital Needs 


Y PEAKING of post-war business prep- 
S arations. which many people do with 
the earnestness that speeding conditions 
impel. a study just issued by a group of 
New York banks and an insurance com- 
pany in reference to the commercial fly- 
ine industry. affords material for in- 
vestor research. 

These are the major assumptions 
around which the study pivots. ... 

By 1950. the leading airlines will be 
flying annually some 8.000.000,000  pas- 
senger miles. compared with approxi- 
mately 1.600.000.000 miles in 1945: 

Gross operating revenues of the air- 
lines will. by 1950. reach S500.000.000 a 
year: 

The American domestic and interna- 
tional airlines will require S750,000,000 
for use in the business in the five vears 
beginning with 1945. to be provided in 


the following wavs: 
Retained earnings $ 80.000,000 
Depreciation and other non-cash 

items 170,000,000 
150,000,000 
350,000,000 


Sale of equity securities 
Creation of debt 


$750.000.000 


The survey was prepared jointly by the 
Bankers Trust Company. the Mutual Life 
Insurance Company of New York. The 
Chase National Bank and The New York 
Trust Company. under supervision of 
Gordon D. Brown, independent consult- 


ant on aviation problems. 


Use of Capital and Profit 


Capital and retained earnings will be 
employed as follows: 

“In order to carry the traflic projected 
for 1950. the domestic airlines will re- 
quire equipment with approximately five 
times the seating capacity of their exist- 
ing fleets, As the type of airplanes which 
will he operated will be of far greater 
capacity than those in use at the present 
time. the number of airplanes will be per- 
haps three times as large. This will entail 
expenditures of approximately 3300.000.- 
000 for flying equipment and spare parts 
and an additional investment of over one- 
third of this figure in non-flying equip- 
ment. such as hangars. maintenance 
equipment. communications and office 
facilities. Also. the airlines will need ad- 
ditional working capital to cover their 
expanding requirements. 
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. The estimates include a reason- 
able allowance for the creation and ex- 
pansion of feeder lines and for the 
anticipated development of cargo and ex- 
press business, They are also influenced 
hy the probability that domestic first- 
class mail will travel by air whenever 
expedient, 

“The international situation is clouded 
by the war and the impossibility of know- 
ing what nations and what companies 
will fly what routes. making future pro- 
jections most difhicult. However. the cost 
of equipment for this type of operation 
is necessarily much higher than for do- 
mestic operation, without giving consid- 
eration to such factors as prestige and 
competition: so it is probably safe to as- 
sume that the American flag carriers op- 
erating abroad will spend by 1950 about 
$250.000.000, over half of which will be 
for flying equipment.” 

This total is added into the $750.000.- 
O00 of the table. 

The study goes into exhaustive detail. 
employing as an instrument for charting 
future possibilities. a theoretical airline. 
with income accounts by six months’ 
periods. The survey is pointed up princi- 
pally toward processes of borrowing cap- 
ital—an item of strong interest to banks 
and insurance companies—with — lesser 
attention to probabilities of financing 
through airline stock issues. 

It is assumed that the theoretical flying 
company will provide 75 per cent of the 
combined cost of the new planes and 


spare parts by borrowing on a 5-year 


chattel mortgage with an interest rate of 
3 per cent. The imagined company 





Give Your War 
Bonds Good 
Company — 

Buy More Bonds 

of The 7th Loan 
TODAY ! 











sold $2.500.000 of common stock (100.- 
000 shares) in June, 1945. Dividends of 
50 cents a share are allowed for. after 
income taxes calculated at 45 per cent of 
net earnings. A year later $5,000,000 was 
raised by the sale of 700,000 shares. and 
32.500.000 more in December. 1948. by 
the disposal of another 100,000) shares 
of common, At $25 a share and a 50 cent 
dividend. it is to be noted that the pro- 
jection foresees a vield through — the 
“regular” dividend of only 2 per cent 
on equity capital during the 5-year 
period of development, offering no slg- 
nificant appeal to investment in-stock. 
leaving the risk capital accent mostly on 
the future. The stock. however, would be 
offered at a concession of 20 per cent be- 
low the theoretical quotation for existing 
shares. providing subscription rights for 
stockholders who take up the new 
offerings. 

\ ten-year mortgage on real estate to 
the amount of $4.000.000 was arranged 
at 4 per cent in June. 1947, so amor- 
tized as to provide for liquidation by 
early 1951. 

Theoretical financing presupposes that 
it applies to an existing airline. Inasmuch 
as the peak debt which the airlines have 
had outstanding has been less than $10.- 
000.000, a large equity base on which to 
begin 1945-50 expansion is assumed. 
whatever company might be selected for 
an individual example. 





eee 
Foreign Listings 
(continued from page 9) 

the roster sharply during the remainder 
of 1945. Usually an issue which is re- 
funded into another carrying a_ lower 
rate of interest is succeeded by the latter 
in the Stock Exchange list. but refunding 
operations not infrequently are of size 
sufficient to provide more money than is 
necessary to pay off a large existing issue. 
the surplus going to retire other debt. 

Much emphasis has been imparted to 
railroad refundings these last 2 months: 
however. equal if not more. stress could 
he applied to the retirement of older 
public utility bonds and to not a few 
industrials. The bond market is alive to 
the probability of an enhanced output of 
new issues or issues to refund others after 
the Seventh War Loan is out of ihe way. 
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$3.000.000 Ten-year 


\ ARREN Petroleum Corporation is 
one of the nation’s prominent in- 
dependent 


wholesale 
marketers and transporters of natural 


manufacturers. 


gasoline and liquefied petroleum gas. 
These products are obtained by separa- 
tion of certain light hydrocarbons found 
in gas obtained from crude oil wells and 
certain types of natural gas wells. Within 
the past 2 years the corporation also has 
expanded its operations to include active 
exploration for new crude oil and natural 
cas reserves. 

Natural gasoline is used by virtually 
all large crude oil refiners in blending 
of finished motor fuel and aviation fuels 
to provide the required volatility for 
quick starting. and to raise the octane 
rating of the finished fuel. 

Liquefied petroleum gas is used prin- 
cipally in the manufacture of components 
of finished motor and aviation fuels. in 
the manufacture of chemicals. synthetic 
rubber and plastics: for special heat 
and heat treating operations in industrial 
plants; and for domestic fuel purposes 
where natural gas is not available. 

The corporation has business relations 
with most of the major oil companies 
which purchase natural gasoline and liq- 
uefied petroleum gas. Some of these cus- 
tomers have been on the books for more 
than 20 years. Currently. the corporation 
has 94 customers with whom it has con- 
tracts to supply a part or all of their re- 
quirements of natural gasoline. It sells liq- 
uefied petroleum gas to many of the major 
oil companies engaged in the manufac- 
ture of motor and aviation fuels, syn- 
thetic rubber components. toluene. mili- 


WARREN PETROLEUM CORPORATION 


600.000 Shares 


: ae 
Common Stock, Par 
31 S. F. Debentures 


Due March 1, 1955 
Ticker Symbol: WRN 


$5 


<n 
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tary grades of motor 
fuels and their ingredi- 
ents, It also sells this 
product to distributors 
in the domestic — field. 
and to large industrial 
manufacturing and proc- 





essing companies, 


\t_ the present time 


the corporation owns Giant Facilities for Making Natural Gasoline 


and operates 8 extrac- 

tion plants located in Oklahoma. New 
Mexico. Texas. Illinois and Indiana. It 
also markets the production of two ad- 
ditional plants in Oklahoma in which it 
has a half interest. 


Some Statistics 

The corporation not only sells and 
transports production from its) own 
plants. but also purchases under both 
long and short term contracts natural 
gasoline and liquefied petroleum gas 
from other manufacturers who have no 
regular outlet for their products. or who 
do not have the necessary type of trans- 
portation facilities. Many of these con- 
tracts require the corporation to take 
the entire production of the plants. 

Purchase contracts currently are in 
force for all or part of the production 
from 45 plants of other manufacturers lo- 
cated in Kansas. Oklahoma. New Mexico. 
Arkansas. IIlinois. 
West Virginia and Pennsylvania. The 


corporation also purchases on spot or 


Texas. Louisiana. 


short term basis large quantities from 
manufacturers who, from time to. time. 
have production in excess of their own 
market requirements, 


-_ 
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oe af i 


Announcements of new listings of securities are} 
confined mainly to a brief description of the issuing 
corporations’ business and facilities. Detailed infor- 
mation is contained in the Listing Applications 
which may be obtained from member firms of the 
New York Stock Exchange. 
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Special pressure type transportation 
facilities are required for the products 
handled by the corporation. It owns and 
operates a fleet of 512 special type tank 
cars, and & special type transport trucks. 
It also operates. under lease. an addi- 
tional 46] special tvpe tank cars. 

Prior to the war the corporation Was 
an exporter as well as a coastwise ship- 
per of natural gasoline. It owns tide- 
water terminal storage on the Gulf Coast 
and East Coast totalling 602.000 barrels. 
this pressure storage being used to as- 
semble cargoes of specification natural 
easoline for movement to destination by 
tanker and barge. 

The first) predecessor company was 
organized in 1922 by Mr. W. K. Warren. 
The three other predecessor companies 
were organized in 1929, 1931 and 1932. 

The original company was formed by 
Mr. Warren. incumbent president of the 
corporation, to provide for the young 
but rapidly expanding natural gasoline 
industry. a central marketing and trans- 
porting agency for the large number 
of small manufacturers then in the busi- 
ness who could not afford sales and 


transportation departments of their own. 


1] 








—New Listings on Stock Exchange— 


Anderson, Clayton & Co. 


1,501,030 Shares, Common Stock, Par, $21.80 


Ticker Symbol: 4 DN 


in its field of merchandis 


A LEADER - 
LA} ing. servicing and processing cot- 


ton and cottonseed. the company's an- 
nual purchases of the staple over the last 
YO -vears than 


have averaged 


2.950.000) bales. 


more 
Domestic purchases for 
the 20-veat 
vears have averaged 1 per cent and 12 
per cent. respec tively. of the United States 
cotton crop, 

The figures depict the se ope of Ander- 
son. Clavton & Co. business. but only in 
part. Along with foreign subsidiaries. the 
company maintains cotton-buying organi- 
zations 


throughout the cotton-growing 


sections of this country and in Brazil. 
Mexico. Argentina. Peru. Paraguay and 
Kevpt. A branch of minor importance in 
Bombay was closed in 1942. Sales 


branches. agencies and sub-agencies are 


operated in the 
the United 


countries. some of them dormant at pres- 


major textile centers of 


States and other consuming 


ent because of the war. The organization 
buvs and sells “spot” cotton and contracts 
ahead in order to supply textile mills 
which wish to cover forward require- 
ments. 

Originally 
OOF. the concern was incorporated in 
1929. 


a partnership. launched in 


Delaware on December r, 
with the 
April. LOL5. 


connection 
public offering of stoek in 


\ prosper tus in 


made public these recent earnings and 
other information: 
Net income after taxes. 1942. 88.910.- 


98: dividends. S2.581.818: carried to 
consolidated surplus. 36.528. 110-—net in- 
taxes. 1O13. S6.096.8 


> os o> 
107.4108: 


come alter 78: divi- 


dends. Si. carried to surplus. 





WAR BONDS 


bought today have 
double significance 
for tomorrow 
—To help win the 
war—To provide 


future funds! 





period and for the past 3 








$5.389.470 


8$6.516.570: 


net income after taxes. 1944. 
S2.] is 23 


es 
O.L908 
{ 


dividends. S82 
ried to surplus. $4.568.338. The 


car- 
jeures 


; 
4 
apply to fiscal vears which end on July 


31. The balance sheet at the end of the 
L944 total 


company consolidated 


amounting to $154.487.578. 


year showed assets of the 


and subsidiaries 
Reflecting the calibre of the company’s 
business, cotton inventories of Anderson. 


Clayton & Co.. and subsidiaries as of 
January 31. 1945. totaled 465.337 bales 
of United States cotton, carried at ap- 


$49.000.000.) and 491.050 
bales of foreign staple. carried at values 
in the neighborhood of 833.400.000. 


proximately 





— New Listing — 


United Cigar-Whelan Stores Corporation 


272,970 Shares, $20 Par, Prior Preferred Stock 
1,903,208 Shares, Common Stock, Par 30 cents 


Ticker Symbol: CW 


NITED CIGAR-WHELAN STORES 
CORPORATION was organized on 
July 13, 1937 in of the 


Plan of Reorganization of United Cigar 


consummation 


Stores Company of America, The chain 
is one of the oldest in the United States. 
having started in business in 1901. 

There are three physical components 
of United-Whelan: the Cigar Store Divi- 
sion. the Drug Store Division and ihe 
\veney Division. All divisions of the cor- 
poration are. and for some years past 
have been, operating at a profit. as ihe 
listing statement notes. 

The United Cigar Store chain is ihe 
largest chain of cigar stores in the coun- 
try. The Whelan Drug Store chain prob- 
ranks fourth 


among the drug store chains of the coun- 


ably in total sales volume 
trv. 

Phe Agency Division supplies merchan- 
dise and merchandising service to inde- 
pendent drug and cigar store owners who 
conduct sales agencies under the name of 
United Cigar or Whelan Drug Store fran- 
chises. 

Sales volume. profit from operations. 
and profit transferred to earned surplus. 
for each of the past four vears. have been 


as follows: 


Sales \ , Contingencies Surplus 
1941 850.026.272 S 430.852 8 400.636 
1942 57.196.602 1.677.146 1.075.146 
1943 64,292,721 2.835.171 1.41117) 
OLR 65.444.422 3.076.963 — 1.501.963 
As at December 31. 1944 United- 


Whelan had a special reserve of S800,000 
“for wartime and postwar contingencies.” 
S100.000 of whieh was set aside in 1942. 
S300.000 in 1943. and S400.000 in LO-AL. 


The corporation has approximately 15.- 
O00 stockholders. In his letter of April 5. 
1945. accompanying the annual report 
to stockholders for the year ended Decem- 
1944, Walter G. Baumhogger. 
President, states that in his opinion the 


ber 31. 


Corporation's postwar prospects are “ex- 

cellent.” 

As of the present date. the corporation 
3.000.000 stock 

authorized, of which approximately 

1.903.215 will be outstanding after the ex- 


has shares of common 


change approved at a special meeting of 
stockholders on May 15 of the old com- 
mon for the present common has been 
completed. 

In addition, there are outstanding 272- 
970 shares of Prior Preferred stock having 
a par value of 520 a share. cumulative 
dividends at the rate of $1.25 per annum 
and entitled in liquidation or redemption 
to $25 a share and accumulated dividends. 
\lso outstanding are 9.052 no par value 
shares of S5 preferred stock having a 
stated value of $75 a share. which stock 
is entitled in liquidation or redemption to 
S100 a share and accumulated dividends. 
Dividend arrears on this latter class of 
preferred stock amount to 325 a share. 
Current dividend requirements are being 
met on both the prior preferred stock and 
the cumulative $5 preferred stock. 

As of 1944. United- 
Whelan’s working capital amounted to 
$10.226.238. an increase during the yea 
1O44 of $2.458.699. This is the largest 


amount of working capital the corpora- 


December 31. 


tion has ever had, Unaudited first quartet 
profits, after reserve for taxes and _ all 
other charges in 1945. amounted to $290.- 


period in 1944, 
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ARDMORE, 


PA. 


Your article about price-earnings ratios 
this month (April) stirred only a kind of 
veneral interest in my mind, but there was 
-ome real meat in the column of the table 
eoing with it—the column called “5 Year 
\verage Earnings Per Share.” applying to 
25 corporations. It happened that | own 6 
stocks named in the table and to see what 
the earnings of the companies had been for 
the period was decidedly informative. Keep 
more of that factual matter coming. Past 
earnings are a guide to what a company 
ought to do in the future—helpful to stock 


owners. 
K. A. 
NEW YORK CITY 
Post-war planning. a burning theme for 
discussion a year and 2 years ago ...a 


subject which. under impassioned argument. 
eave me. a one-time member of the auditing 
department of a large corporation. a consid- 
erable number of chuckles. The reason? 
\ny well-managed company always seeks to 
lay its plans 2 to 3 years ahead-——some. so | 
have learned. as much as 5 years ahead. The 
upheavals caused by. first. selling much of a 
factory s output to a single customer (the 
Government) and. second. in due course los- 
ing most of this customer's trade and having 
to resume former connections. affect for- 
ward-planning. of course. but it was evident 
to many a year ago that Uncle Sam’s buy- 
ing would not stop all of a sudden. Hence. 
the fever over post-war planning was. to me. 
unnecessary. And now what have vou? Al- 
ready reconversion to peace products is 
making progress. not great. certainly. but 
enough to indicate that. before the Far East 
war is likely to be ended. the country will 
have eased itself quite a way back toward 


normal. Investors in securities. looking 
ahead. take note! 
G: As T. Jy: 


SAN FRANCISCO. CAL. 


Securities markets hold pretty close to 
type from one decade to another... . You 
a rising market 
for existing stocks generates new financing. 


can argue it either way 


or the needs of corporations for funds in 
order to extend plants. working capital and 
markets for their products. helps to stir up 
interest in older securities when an_ out- 
pouring of new ones occur. Or does an 
active interest in) older stocks and bends 
always stimulate new offerings? Perhaps 
the emphasis should be laid on this latter 
phase a bit more than on the other angle. 
\t any rate. going away back into the pres- 
ent century. or even further. new financing 
in volume. as of late. has run parallel with 
broadened activity of listings on the New 
York Stock Exchange. Meaning the more 
grist for the investment and speculative 
mills. the wider the public attention to 
them. 


DECATUR, ILL. 

. . . It seems to me that the emphasis 
which economists put on “risk capital” o 
“venture capital.” referring to common 
stocks is overdone. I. as a person who have 
bought and sold stocks for a long time. don’t 
think so much of “capital gains.” either. in 
referring to a profit which the result of a 
rise of price allows a buyer of stocks to tak: 
if he wants to. Risk or venture are words 
that sort of step a man when he is looking 
around for a wav to put extra money to 
work. If we are going to supply good cor- 
porations after the war with funds for ex- 
pansion and emploving more labor. we need 


Leltlterstothe editor, inwholeorin part.are presented here as a contribution to current 


discussion of investment, economic and general financial subjects of public interest. 


to encourage investment in stocks—the sort 
which buys securities carefully and keeps 
them for a long time. For others who aim 
to make a profit sometime ahead. why not 
call it a profit? Profits sound well enough 


without tagging a faney name onto them. 


PHILADELPHIA. PA. 


\ healthy development among publie util 
ity companies these last 18 months has re 
ceived less attention that it deserves in pub- 
lic comment. according to my reading. This 
is affecting the future of industry as well as 
individual consumers of electricity. gas and 
soo on. | refer to the heavy refunding of 
operating company securities into issues 
carrying a lower rate of interest. at the same 
time being accompanied in some instances 
by a reduction of debt. Lower charges in 


running a company pave the way to lower 
rates to public utility customers. and this 
process should assist industrial customers to 
reduce their operating costs and produc: 
goods more cheaply. The cost of powel and 
fuel may have a real bearing upon manu 
facturers in the post-war vears. 


BUFFALO, N. 


Knelosed is check for $1.00 which is for 
a vears renewal to THe Exuancre. The 
articles are not only interesting. enlight- 
ening. but have been profitable reading 
But IF you could only give vour readers 
the “cue” when to take attractive profits 
and await another “buy” range! 
F. FL R 
Epitor’s Nove: As the editor has noted 
several past occasions when similar hints wer 
given, the province of this magazine is solely 


to present facts along with comment by capable 
writers. 
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MONTH END DATA 
Shares Listed . ee a ee ee 1,512 1,504 1,498 1,494 
Share Issues Listed . . . ..=. « « « @oa) 1,254 1,255 1,256 1,241 
Par Value of Bonds Listed . . . . QMil.s) 111,819 112,001 111,995 95,013 
Bond Issues Listed . . . . . . . (No) 1,040 1,050 1,054 1.074 
Total Stock and/or Bond Issuers i - > eos 1,177 1,180 1877 1,192 


Market Value of Listed Shares . . . . . (Mil. S) 61,497 57,383 59,680 48,671 
Market Value of Listed Bonds . . . . . (Mil. S$) 115,280 114,832 114,882 95,305 
Market Value of All Listed Securities . (Mil. $) 176,777 172,215 174,562 143.976 
Flat Average Price—All Share Issues . . . (S) 54.57 52.50 54.02 45.76 
Shares: Market Value — Shares Listed . . (S) 40.66 38.15 39.84 32.59 
Bonds: Market Value Par Value . . . (S) 103.10 102.53 102.58 100.31 
Stock Price Index (12/31/24—= 100) . . . (%) 80.0 74.7 77.8 64.3 
Member Borrowings on U. S. Gov't Issues . (Mil. S) 294 237 315 228 
Member Borrowings on Other Collateral . (Mil. S$) 580 595 576 468 
Per cent of Market Value of Listed Sharest (&) 0.94 1.04 0.96 0.96 
Member Borrowings—Total . . . . . . (Mil. S) 874 832 891 696 
N. Y. S. E. Members’ Branch Offices . . . (No.) 811 798 800 786 
Total Non-Member Correspondent Offices . (No.) 2,325 2,343 2,354 2,310 
Customers’ Net Debit Balances AB. . . (Mil. S) 1,065 1,034 1,120E 780E 
Credit Extended on U.S. Gov't Obligations 
Included in Preceding Item AB . . . . (Mil. $) 106 109 N.A. N.A. 
Customers’ Free Credit Balances AC . . . (Mil. $) 575 553 540E 390E 
DATA FOR FULL MONTH 
Reported Share Volume . ... . . . (Thou) 28,270 27,492 32,613 13,847 
Daily Average (Incl. Saturdays) . . . . (Thou.) 1,178 1,057 1,482 577 
Daily Average (Excl. Saturdays). . . . (Thou.) 1,256 1,185 1,653 653 
Ratio to Listed Shares . . . . .. . (%) 1.87 1.83 2.18 0.93 
Total Share Volume (Incl. Odd Lots)* . . (Thou.) 34,205 38,488 41,887 18,440 
Money Value of Total Share Sales* . . . (Thou. S$) 966,573 1,060,019 1,049,411 471,141 
Reported Bond Volume (Par Value) . . . (Thou. S$) 246,476 206,776 191,747 191,157 
Daily Average (Incl. Saturdays) . . (Thou. $) 10,270 7,953 8,716 7,965 
Daily Average (Excl. Saturdays) . . . (Thou. S$) 10,870 8,888 9,701 8,936 
Ratio to Par Value of Listed Bonds . . . () .220 185 sk7E 201 
Total Bond Volume (Par Value)* . . . (Thou. $) 243,584 231,927 201,689 206,364 
Money Value of Total Bond Sales* . . (Thou. $) 165,137 165,095 143,104 133,606 
N. Y. S. E. Memberships Transferred . . . (No.) 5X6 4X 26 500 
Average Price ...... cw SS 49,667 57,000 61,000 50,667 
May 15 April 13. March 15 May 31 








Shares in Short Interest* 2. 2. . 2.) . ).) .) «6(Thou.) 1,487 1,361 1,520 1,181 

















